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INDEPENDENT AUDITORS' REPORT

To the Directors of:
Parkdale Food Centre

Qualified Opinion

We have audited the financial statements of Parkdale Food Centre, which comprise the statement of financial
position as at December 31, 2023, and the statement of operations, statement of changes in net assets and cash
flows statement for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of our
report, the accompanying financial statements present fairly, in all material respects, the financial position of
Parkdale Food Centre as at December 31, 2023, and the results of its operations and cash flows for the year then
ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, Parkdale Food Centre derives revenue from fundraising activities,
the completeness of which is not susceptible to satisfactory audit verification. Accordingly, verification of these
revenues was limited to the amounts recorded in the records of Parkdale Food Centre. Therefore, we were not able
to determine whether any adjustments might be necessary to fundraising revenue, excess of revenues over
expenses, cash flows from operations and net assets for both December 31, 2023 and the previous year.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are described in the Auditors' Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the entity in accordance with the ethical requirements that are relevant
to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity's ability to continue as a
going concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Entity or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Entity's financial reporting process.

Frouin Group Professional Corporation
Chartered Professional Accountants

30 Colonnade Road, Unit 228, Ottawa, ON, K2E 7J6

Tel: 613-230-1022 Fax: 613-230-2954
E-mail: info@frouin.com Web: www.frouin.com



Auditors' Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion.
Reasonable assurance is a high-level of assurance but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with Canadian generally accepted audit standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Entity's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Entity's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors' report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors'
report. However, future events or conditions may cause the Entity to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
matter that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

MAM ;

Frouin Group Professional Corporation
Ottawa Ontario
June 4, 2024

Authorized to practice public accounting by the Chartered Professional Accountants of Ontario
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PARKDALE FOOD CENTRE
AUDITED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2023

2023 2022
ASSETS

CURRENT ASSETS
Cash $ 590,126 $ 915,148
Guaranteed investment certificates (Note 3) 163,348 159,668
Accounts receivable 93,562 155,847
Inventory (Note 2b) 20,121 9,640
Prepaid expenses 8,483 21,414
HST recoverable 26,276 36.801
901,916 1,298,518
PROPERTY AND EQUIPMENT (Notes 2c and 4) 16,548 7,296
MARKETABLE SECURITIES 419 2,736
TOTAL ASSETS $_ 918,883 $1,308,550

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts payable and accrued liabilities $ 58,517 $ 142,076
Deferred contributions (Note 5) 128,424 167,434
186.941 309,510
NET ASSETS

General Fund 101,610 191,871

Ottawa Community Food Partnership,
restricted fund (Note 2e) 65,470 32,169
Strategic Initiatives Reserve Fund (Note 2e) 100,000 100,000
Operations Reserve (Note 2e) 464,862 675,000
731,942 999,040
TOTAL LIABILITIES AND NET ASSETS $_918.883 $1,308,550

APPROVED ON BEHALF OF THE BOARD:
Deb Abbott QM

Director peb Abbott (Jun 12, 2024 21:00 EDT) Director Alexwilson (Jun 13, 2024 06:10 EDT)

(See accompanying Notes to Financial Statements)
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PARKDALE FOOD CENTRE

AUDITED STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2023

REVENUES
Fundraising revenue
Food donations in-kind (Note 6)
Contribution agreements and grants
Federal government funding
City of Ottawa renewable funding
City of Ottawa social relief funding
City of Ottawa emergency funding
City of Ottawa economic development funding
Provincial government funding
Investment and interest income
Thirteen Social Enterprise sales
Other income

EXPENSES
Salaries and wages
Contracted services
Food donations in-kind (Note 6)
Program costs
Professional fees
Fundraising
Administration
Amortization

EXCESS/(DEFICIT) OF REVENUE
OVER EXPENSES

2023 2022
$ 922,073 $ 1,167,968
454,147 461,741
491,184 586,021
14,191 16,550
204,000 200,000
0 708,773
0 90,494
19,792 0
981 6,844
7,228 13,853
16,254 33,982
3,363 3,946
2,133,213 3,290,172
1,213,917 1,369,873
167,414 93,146
460,998 467,652
317,962 1,018,558
68,399 14,921
40,268 65,460
129,791 175,546
1,562 2,795
2,400,311 3,207,951
$__ (267,098) $ 82,221

(See accompanying Notes to Financial Statements)



PARKDALE FOOD CENTRE

AUDITED STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2023

Ottawa
Strategic Community
General Fund Initiatives Food Operations
Reserve Fund Partnership Reserve 2023 2022

Balance, beginning of $191,871 $100,000 $32,169 $675,000 $999,040 $916,819
year
Net result for the (300,399) 0 33,301 0 (267,098) 82,221

year
Transfer to/(from) 210,138 0 0 0 210,138 (150,000)

general fund
Transferto/(from) internally 0 0 0 (210,138) (210,138) 150,000

restricted fund
Balance, end of year $101,610 $100,000 $65,470 $464,862 $731,942 $999,040

(See accompanying Notes to Financial Statements)



PARKDALE FOOD CENTRE
AUDITED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2023

2023
CASH FLOWS FROM OPERATING ACTIVITIES
Excess/(deficit) of revenues over expenses $ (267,098)
Add: Amortization 1,562
Unrealized loss/(gain) on marketable securities 0
(265,536)
Changes in working capital:
Accounts receivable 62,285
Inventory (10,481)
Prepaid expenses 12,931
Accounts payable and accrued liabilities (83,559)
Deferred contributions (39,010)
HST recoverable 10,525
(312,845)
CASH FLOWS FROM INVESTING ACTIVITIES
Sale of marketable securities 2,317
Net change in investments (3,680)
Net purchase of capital assets (10,814)
(12,177)
NET CHANGE IN CASH (325,022)
CASH, beginning of year 915,148
CASH, end of year $_590,126
REPRESENTED BY:
Cash $_590,126

(See accompanying Notes to Financial Statements)

2022

$ 82,221
2,795

(2,582)
82,434

(20,651)
9,946
(13,803)
(25,602)
(197,005)
14,564
(150,117)

79,719
(4,625)
0

75,094
(75,023)
990,171

$_915,148

$_915,148



PARKDALE FOOD CENTRE
NOTES TO AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2023

PURPOSE OF THE ORGANIZATION

Parkdale Food Centre was incorporated on September 5, 1998 without share capital
under the provisions of the laws of the Province of Ontario. It is a registered charity and is
exempt from income taxes under the Income Tax Act. Its primary service involves
providing food, education and other holistic support to persons of low income as well as
related community development initiatives.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements were prepared in accordance with Canadian accounting
standards for not-for-profit organizations and include the following significant accounting
policies:

a. Financial instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent
periods, financial assets with actively traded markets are reported at fair value, with any
unrealized gains and losses reported in income. All other financial instruments are
reported at amortized cost, and tested for impairment at each reporting date. Transaction
costs on the acquisition, sale, or issue of financial instruments are expensed when
incurred. All donations of public stock are sold once received.

b. Inventory

Food which has been purchased from suppliers but not yet distributed is recorded on the
statement of financial position at the lower of cost and net realizable value. The cost of
inventory is determined on a first-in, first-out basis.

c. Capital assets and amortization

Purchases of capital property in excess of $2,000 are capitalized and recorded at
acquisition cost and are amortized on a straight-line basis over their estimated useful life.

Assets Rate Basis

Appliances 7 to 8 years Straight-line
Vehicles 7 years Straight-line
Leasehold improvements 5 years Straight-line

Capital assets that are purchased with grant contributions are reduced by the grant
amount received and amortization is taken on the net amount.



PARKDALE FOOD CENTRE
NOTES TO AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2023

SIGNIFICANT ACCOUNTING POLICIES (continued)

d. Revenue recognition

Parkdale Food Centre follows the deferral method of accounting for revenue.

Restricted revenue is recognized as revenue in the year in which the related expenses
are incurred.

Unrestricted revenues for services provided under various programs is recognized when
received or becomes receivable if the amounts can be reasonably estimated and
collection is reasonably assured. Amounts received from customers in advance of
performance being achieved are deferred. Interest income is recognized when earned.

e. Fund accounting
The Centre maintains the following internally-restricted funds:

The Ottawa Community Food Partnership Fund is a network of organizations working
together to improve food security across Ottawa. The annual income or loss of the
partnership is internally restricted to finance future operations of the Ottawa Community
Food Partnership.

The Operations Reserve is internally restricted to ensure ongoing financial stability in the
event of an unexpected shortfall in revenue or other unforeseen events or circumstance.
This fund is targeted to represent 3-4 months of operating costs.

The Strategic Initiatives Reserve Fund is internally restricted to fund strategic initiatives
and social innovation in line with the Parkdale Food Centre Strategic Plan.

f. Use of estimates

The preparation of financial statements in accordance with Canadian accounting
standards for not-for-profit organizations requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities as at the date of the financial statements, and the
reported amounts of revenues and expenditures during the reporting period. Actual
results could differ from management's best estimates as additional information becomes
available in the future. As adjustments become necessary, they are reported in earnings
in the period in which they become known.



PARKDALE FOOD CENTRE
NOTES TO AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2023

SIGNIFICANT ACCOUNTING POLICIES (continued)

g. Contributed goods and services

The work of Parkdale Food Centre is dependent on the voluntary services and goods
provided by mainly individuals and organizations. The value of the donated services are
not recognized in these statements due to the difficulty in determining their fair market
value. Donated goods provided by the Ottawa Food Bank is valued at cost which is
estimated based on historical numbers.

GUARANTEED INVESTMENT CERTIFICATES

The guaranteed investment certificates mature between February 2024 and September

2025, with interest rates ranging from 4.0% to 5.25%.

PROPERTY AND EQUIPMENT

Cost Accumulated Net Book Net Book
Amortization Value Value
2023 2022
Appliances $ 16463 $ (10,459) $ 6,004 $ 7,296
Vehicles 19,136 (19,136) 0 0
Leasehold Improvements 10,814 (270) 10,544 0
TOTAL $___ 46413 $__ (29,865) $ 16,548 $ 7,296

In the current year, $99,739 (2022: $25,309) in grant contributions were net against the
cost of capital assets as per the Centre's policy in Note 2c.

DEFERRED CONTRIBUTIONS

2023 2022
Foundations and Charities $ 128424 $ 116,768
Municipal government 0 666
Donations 0 50,000

Balance, end of year $ 128424 $_ 167,434



PARKDALE FOOD CENTRE
NOTES TO AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2023

FOOD IN-KIND DONATIONS

Parkdale Food Centre receives inventory from The Ottawa Food Bank to distribute to its
neighbours. The value of the food in-kind donations has been estimated based on
historical and current figures.

COMMITMENTS

The Centre has signed a lease with Somerset Community Health Centre until November
30, 2024. The base rent per month is $5,130 with adjustments for additional expenses for
commercial taxes and utility bills. Total future payments related to 2024 are $56,430.

The Centre has signed a lease with Taggart Realty until August 2024. Total future
payments related to 2024 are $32,000 + HST.

FINANCIAL INSTRUMENTS

The Centre is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these
risks. The following analysis provides information about the Centres risk exposure and
concentration as of December 31, 2022:

Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations.
It is management's opinion that Parkdale Food Centre is not exposed to significant credit
risk as its main credit risk relate to accounts receivable. The accounts receivable are
managed and analyzed on an ongoing basis. Parkdale Food Centre is of the opinion that
its exposure to bad debts is not significant.

Interest rate risk

Parkdale Food Centre's guaranteed investments earn interest at prevailing market rates.
It is management's opinion that these investments do not expose Parkdale Food Centre
to significant interest rate risk.

Liquidity risk
Liquidity risk is the risk that Parkdale Food Centre will encounter difficulty in meeting
obligations associated with financial liabilities. Sufficient short-term investments are on

hand at any given time that can readily be converted to cash to cover any expected and
unexpected operating requirements.
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